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EVA Financial Data 

The objective of the Economic Value Added (EVA) framework is to assist investment professionals with 
decision making for their equity portfolios through EVA’s established standard for measuring, 
analyzing, projecting, valuing, and discounting a firm’s underlying economic profit.  

The PRVit framework provides an assessment of a firm’s risk-adjusted EVA profitability (Quality), 
contextualizes the firm’s market valuation, and compares the assessed Quality to the current level of 
valuation.  

Economic Profitability 

EVA, in its simplest form, is a three-line calculation: Sales, less Operating Costs, less Capital Costs. 
Additionally, EVA can be mathematically defined by the formula below: 

EVA = NOPAT (Net Operating Profit After Taxes) - Capital Charge (Capital x Cost of Capital) 

Therefore, EVA is profit after all costs, including the cost of providing shareholders with a reasonable 
return. 
The EVA framework converts accounting profit into economic profit, by reversing accounting 
distortions, to then measure profit, after all associated capital-costs are deducted. To increase EVA, 
management must increase profits above the opportunity cost of funding any new capital 
investments. 

Valuation  

The EVA methodology will generate the same result as discounted cash flow and Price-to-Earnings 
ratio analyses; however, it provides additional information, including: 1) EVA helps surface situations 
where growing earnings mask value destruction; 2) EVA provides more information on the balance 
sheet without losing site of the income statement; 3) EVA is not distorted by terminal capital 
expenditures; and 4) EVA is specifically designed to calculate how much value management adds. 

In the EVA framework: 

Market Value = Capital + Present Value of Future EVA  

Using this formula, ISS STOXX EVA can provide additional insights into the market expectations for a 
company: how much of the Market Value is based on the company’s current profitability (Current 
Value Added) and how much is associated to investors’ expectations for future growth (or contraction) 
of profitability (Future Value Added). To quantify the portion of the stock’s Market Value that is 
dependent on future growth, ISS STOXX EVA uses Future Growth Reliance (FGR). The ratio provides the 
ability to compare the Future Value Added to peers, industry benchmarks, and the stock’s own history. 
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Outputs 

Software 

Investor Express (EVAexpress.com) is the flagship product of ISS STOXX EVA. The web-based tool 
allows clients to analyze companies, screen for potential investment opportunities, compare 
portfolios to benchmarks, and look at aggregate regional, sector, and industry level information. 

Valuation Engine 

The ISS STOXX EVA valuation engine delivers expected market values given various forecast 
assumptions. The model has several options for terminal values. 

Data Feeds 

Key EVA metrics are provided to clients who can ingest them into their own internal systems. Standard 
and customized feeds are available on a daily and monthly basis. 

Research 

Weekly research reports provide insights into sectors, industries, and themes observed within the EVA 
framework. ISS STOXX EVA’s quantitative research outputs are supported by fundamental and 
thematic research, analyzing global equity markets utilizing both EVA and PRVit frameworks. ISS 
STOXX EVA’s sector-level research, and ‘Industry Snapshots’ qualitatively examine the attractiveness 
of sectors and industries at a global aggregate level: providing data-driven insights into financial 
trends, EVA-related performance, and market implied expectations. The reports showcase a tabulated 
PRVit-based analysis of the largest and most attractive firms within each industry.  

ISS STOXX EVA’s research team also provides regular quantitative-based reports, which summarize 
the performance of the PRVit stock selection model, incorporating performance reviews of its factors: 
Profitability, Risk and Value. The analysis is categorized by regions, sectors, and market cap size, to 
examine the underlying quantitative trends, while identifying seemingly attractive investment themes 
and industries. ISS STOXX EVA’s research outputs are designed to give clients a comprehensive 
understanding of global equity markets. 

Advisory 

ISS STOXX EVA provides company-specific analysis to clients via conference calls or e-mails. The 
equity research team also delivers portfolio analysis to identify factor exposure of client portfolios 
versus indexes or peers. 
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Research Process 

• Data collection: ISS STOXX EVA collects data from Standard & Poor’s Capital IQ. EVA computation 
starts with the companies’ “as reported” financials through Generally Accepted Accounting 
Principles (GAAP) or International Financial Reporting Standards (IFRS), and makes predefined, 
rules-based adjustments to those reported financials. The foundation is economic profit, not 
accounting profit, which is achieved through 20 plus conceptual accounting adjustments. 
Measures of NOPAT and Capital incorporate these adjustments: for example, instead of deducting 
Research & Development and Advertising expenditure from net income, it is added to Capital, 
subjected to a capital charge, and then amortized over a defined period, specific to each industry. 
To mitigate any computational bias, adjustment rules must be codable as formulas that are 
broadly applied, irrespective of individual company factors or human judgement. The derivative 
EVA metrics are updated when earnings reports are published, allowing for regular and timely 
updates.  

• Quality assurance and data validation: Automated data quality checks are routinely performed, 
with systematic identification of incorrect data, which is then corrected, or statistically 
normalized. System-level improvements are designed, evaluated within a User Acceptance 
Testing (UAT) environment, and then implemented. 

• Final reports: ISS STOXX EVA’s Investor Express integrates quantitative and fundamental research 
outputs within a singular platform. Key metrics are illustrated in either graphical (chart) or 
tabulated form. Firm-level and aggregate EVA Income Statements provide an overview of the 
framework-related line items. ISS STOXX EVA’s fundamental research outputs are published onto 
the Investor Express platform and sent to clients directly. 

Use of Estimated Data 

ISS STOXX EVA uses estimated or modelled data if the data disclosed by companies, or third parties 
are deemed insufficient or inadequate: 

• IBES consensus sales forecasts are used within the Investor Express software to seed market-
implied EVA metrics. When consensus sales forecasts are not available, ISS STOXX EVA utilizes a 
proprietary regression model to project the sales. This process is adopted for c.46% of ISS STOXX 
EVA coverage companies which do not have first year consensus sales. 

• ISS STOXX EVA also uses certain estimates to grow out full financial data when companies fail to 
report items on a quarterly basis. Grow-out routines use corresponding metrics from annual 
filings to estimate their quarterly values and this is done for c.61% of the firms covered. 
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sales@iss-stoxx.com 
iss-stoxx.com 

ISS STOXX delivers world-class research, data, and technology solutions that empower 
capital market participants to pursue their visions with confidence. Our expertise spans 
indices, corporate governance, sustainability, cyber risk, and fund intelligence, giving 
clients the tools they need to uncover opportunities, manage risks, and navigate evolving 
regulations. We are made up of 4,000 professionals operating across 20 countries and 
serving approximately 5,000 clients, including many of the world’s leading institutional 
investors. Our scale and reach give us deep market knowledge, while our innovative 
methodologies allow us to offer our clients tailored insights that drive impact and 
success.    

ISS STOXX Sustainability enables investors to develop and integrate responsible 
investing policies and practices, engage on responsible investment issues, and monitor 
portfolio company practices through screening solutions. It also provides climate data, 
analytics, and advisory services to help financial market participants understand, 
measure, and act on climate-related risks across all asset classes. In addition, our 
Sustainability solutions cover corporate and country research and ratings enabling its 
clients to identify material social and environmental risks and opportunities. 
Sustainability solutions are provided by Institutional Shareholder Services Inc., an 
investment adviser registered under the U.S. Investment Advisers Act of 1940.  

This report and all of the information contained in it, including without limitation all text, 
data, graphs and charts, is the property of ISS STOXX GmbH (“ISS STOXX”) and/or its 
licensors and is provided for informational purposes only. The information may not be 
modified, reverse-engineered, reproduced or disseminated, in whole or in part, without 
prior written permission from ISS STOXX.   

The user of this report assumes all risks of any use that it may make or permit to be made 
of the information. While ISS STOXX exercised due care in compiling this report, ISS 
STOXX makes no express or implied warranties or representations with respect to the 
information in, or any results to be obtained by the use of, the report.    

The Information has not been submitted to, nor received approval from, the United 
States Securities and Exchange Commission or any other regulatory body. None of the 
Information is intended to constitute an offer, solicitation or advice to buy or sell 
securities nor is it intended to solicit votes or proxies.       

ISS STOXX Sustainability solutions are provided by Institutional Shareholder Services 
Inc., a U.S. registered investment adviser.  

©2026 ISS STOXX and/or its subsidiaries. All rights reserved.   
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